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Readjustment in the Forwarding Strategy of RMB Internationalization
Amid Turbulent Shifts in the Global Economic Landscape

Zhang Ming

Abstract ; Since 2009, the RMB internationalization has made significant progress, while also exhibiting dis-
tinct cyclical characteristics. From 2009 to 2017, the People’ s Bank of China (PBC) promoted RMB inter-
nationalization through three approaches: encouraging its use for cross—border trade settlements and direct
investments ; developing offshore RMB financial markets ( Hong Kong being a prime example) ; and signing
bilateral currency swap agreements with other central banks. This approach is referred to as the old “three—
pronged” strategy. From 2018 onwards, the old “three—pronged” strategy evolved into the new “three—
pronged” strategy. This new approach involves strategies such as enhancing the RMB’ s role as a pricing
currency in international commodity trading, opening up domestic financial markets to more foreign institu-
tional investors, and fostering genuine demand for the RMB among countries participating in the Belt and
Road Initiative ( BRI) and the RCEP region. The global economy has now entered a turbulent adjustment
phase characterized by stagflation, deglobalization, heightened uncertainty, geopolitical conflicts, and a de-
cline in the reputation of USD—denominated assets. Against this backdrop, the PBC should adjust its RMB
internationalization strategy in light of the new landscape of developments, and drive new progress in RMB
internationalization by focusing on new areas. First, while promoting the use of the RMB for pricing currency
in international commodity trading, efforts should also be made to advance RMB—denominated pricing and set-
tlement across the entire industrial chain led by Chinese enterprises. Second, a larger supply of safe RMB—
denominated assets should be provided to foreign institutional investors, while the international use of RMB~-
denominated liability—based financial products should be promoted when RMB interest rates are relatively
low. Third, cross—border RMB settlement and clearing mechanisms should be continuously improved, and
an international settlement and clearing platform for digital currency should be accelerated.

Key words :turbulent shifts in the global economic landscape; RMB internationalization; strategic adjust-
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